June 6, 2022

Board of Directors
Christian Resources International
Fowlerville, MI

We have audited the financial statements of Christian Resources International for the year ended
December 31, 2021, and have issued our report thereon dated June 6, 2022. Professional standards
require that we provide you with information about our responsibilities under generally accepted
auditing standards, as well as certain information related to the planned scope and timing of our
audit. We have communicated such information in our letter to you dated May 9, 2022.
Professional standards also require that we communicate to you the following information related
to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by Christian Resources International are described in Note
2 to the financial statements. No new accounting policies were adopted and the application of
existing policies was not changed during the year ended December 31, 2021. We noted no
transactions entered into by the Organization during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the
financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because
of their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimates
affecting the financial statements were:

Management’s estimate of the depreciable lives of fixed assets is based on the expected
useful life of the asset. We evaluated the key factors and assumptions used to develop the
depreciable lives of fixed assets in determining that it is reasonable in relation to the
financial statements taken as a whole.

Management’s estimate of the functional allocation of expenses is based on the purpose of
the expense. We evaluated the key factors and assumptions used to develop the functional
allocation of expenses in determining that it is reasonable in relation to the financial
statements taken as a whole.
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Certain financial statement disclosures are particularly sensitive because of their significance to
financial statement users. The most sensitive disclosure affecting the financial statements was:

The disclosure of fair value measurements in Note 4 of the financial statements. The
Organization uses appropriate valuation techniques to determine fair value based on inputs
available. When available, the Organization measures fair value using Level | inputs
because they generally provide the most reliable evidence of fair value. Level 3 inputs are
only used when Level | or Level 2 inputs were not available,

The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Perforning the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Missiateinents

Professional standards require us to accumulate all misstatements identified during the audit, other
than those that are clearly trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. In addition, none of the misstatements detected
as a result of audit procedures and corrected by management were material, either individually or
in the aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a disagreement on a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditor’s report. We are pleased to report that no such
disagreements arose during the course of the audit.

Management Representations

We have requested certain representation from management that are included in the management
representation letter dated June 6, 2022,

Management Consultation

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation
involves application of an accounting principle to the Organization’s financial statements or a
determination of the type of auditor’s opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the
consultant has all the relevant facts. To our knowledge, there were no such consultations with
other accountants.



Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the Organization’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention,

This information is intended solely for the use of the Board of Directors and Management of
Christian Resources International and is not intended to be, and should not be, used by anyone
other than these specified parties.

Very truly yours,

Col Z Koeuto

Drake Certified Public Accountants, PC
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INDEPENDENT AUDITORS' REPORT

Board of Directors
Christian Resources International
Fowlerville, Michigan

Opinion

We have audited the accompanying financial statements of Christian Resources International (a nonprofit
corporation) which comprise the statement of financial position as of December 31, 2021, and the related statements
of activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial

statements.

Tn our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Christian Resources International as of December 31, 2021, and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with accounting principles generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of Christian Resources
International and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Christian Resources International's ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgement made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
- Exercise professional judgement and maintain professional skepticism throughout the audit.

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in circumstances, but not for the purpose of expressing an opinion on the effectiveness of Christian
Resources International's internal control. Accordingly, no such opinion is expressed.

- Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements,

- Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Christian Resources International's ability to continue as a going concern for a reasonable

period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified

during the audit.

Zacl Z Koo Lo

Drake Certified Public Accountants, PC

June 6, 2022



CHRISTIAN RESOURCES INTERNATIONAL

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2021

ASSETS
CURRENT ASSETS
Cash $ 357,500
Investments 9,709
Accounts Receivable 8,075
TOTAL CURRENT ASSETS 375,284

LONG-TERM ASSETS

Fixed Assets, net of accumulated depreciation 142,842
Intangible Asset Cryptocurrency 21,744
TOTAL LONG-TERM ASSETS 164,586
TOTAL ASSETS $ 539,870

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable § 17,776
Payroll Taxes Payable 8,056
TOTAL CURRENT LIABILITIES 25,832
NET ASSETS
Without Donor Restrictions 514,038
With Donor Restrictions =
TOTAL NET ASSETS 514,038
TOTAL LIABILITIES AND NET ASSETS $ 539,870

See Accompanying Notes to Financial Statements
3.



STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2021

SUPPORT AND REVENUE

Contributions

Investment Income

Other Income

Assets Released from Restrictions

TOTAL SUPPORT AND REVENUE

EXPENSES
Program Services
Supporting Activities

Management and General -
FFund Raising

Total Supporting Activities
TOTAL EXPENSES

INCREASE (DECREASE) IN
NET ASSETS

NET ASSETS - BEGINNING OF YEAR

NET ASSETS - END OF YEAR

Without Donor With Donor
Restrictions Restrictions Total
$ 657,101 $ 242,104 899.205
1,851 1,851
242,104 (242,104) -
901,056 - 901,056
537,284 - 537,284
121,628 - 121,628
56,347 - 56,347
177,975 . 177,975
715,259 - 715,259
185,797 185,797
328,241 - 328,241
$ 514,038 h - 514,038

See Accompanying Notes to Financial Statements
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CHRISTIAN RESOURCES INTERNATIONAL

YEAR ENDED DECEMBER 31, 2021

STATEMENT OF FUNCTIONAL EXPENSES

Salaries and Wages
Employee Benefits
Payroll Taxes
Professional Fees
Office Supplies
Packing Supplies
Telephone

Postage

Shipping

Utilities

Repairs

Travel
Depreciation
Insurance

Dues and Memberships
Printing

Interest
Advertising

Bank Charges
Other Program Expenses
Recruitment

Total Expenses

Management

Program and Fund

Services General Raising Total
S 201469 S 71,953 § 14,391 287,813
10,017 3,578 716 14,311
8.804 3,144 629 12,577
- 13,270 - 13,270
14,901 1,656 . 16.557
6,934 - - 6,934
3,386 376 - 3,762
8,015 - 891 8,906
67,989 - - 67,989
9,424 1,047 - 10,471
19,219 8,237 - 27,456
24,753 8,841 1,768 35,362
12,419 - - 12,419
4,325 481 - 4,806
1,380 591 - 1,971
5,602 2,001 400 8,003
10,527 . 10,527 21,054
- 6,453 - 6,453
119,112 - - 119,112
9,008 27,025 36,033
$ 537284 § 121,628 $ 56,347 715,259

See Accompanying Notes to Financial Statements
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STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2021

CASH FLOW FROM OPERATING ACTIVITIES
Increase (Decrease) in Net Assets $ 185,797

Adjustments to Reconcile Change in Net Assets to Net Cash
Provided (Used) by Operating Activities:

Depreciation 12,419
Changes in Operating Assets and Liabilities:
Accounts Receivable (607)
Accounts Payable (5,263)
Payroll Taxes Payable (1,323)
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 191,023

CASH FLOW FROM INVESTING ACTIVITIES

Sale (Purchase) of Fixed Assets -

Sale (Purchase) of Investments 36,207
Sale (Purchase) of Intangible Assets Cryptocurrency (21,744)
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES 14,463

CASH FLOW FROM FINANCING ACTIVITIES

Increase in Notes Payable B
Payments on Notes Payable -

NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES -

NET INCREASE (DECREASE) IN CASH 205,486
CASH - BEGINNING OF YEAR 152,014
CASH - END OF YEAR S 357,500

Cash spent for:
Income Taxes hy -
Interest S -

1
|
See Accompanying Notes to Financial Statements \ D /
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CHRISTIAN RESOURCES INTERNATIONAL

NOTES TO FINANCIAL STATEMENTS

NATURE OF ORGANIZATION

Christian Resources International (the Organization) exists as a non-profit missions organization to recycle
worldwide, free of charge, used and surplus Christian literature and educational materials. The purpose is to
equip saints for the work of ministry, to build up the body of Christ.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Organization maintains its accounts and prepares its financial statements on the accrual basis of accounting
in conformity with accounting principles generally accepted in the United States of America. The significant
accounting policies are described below to enhance the usefulness of the financial statements to the reader.

ESTIMATES

The preparation of financial statements on the accrual basis of accounting in conformity with accounting
principles generally accepted in the United States of America requires management o make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosures of any contingent assets and
liabilities at the date of the financial statements, and the reported revenue and expenses during the reporting
period. Actual results could differ from estimates.

INCOME TAXES

The Organization is exempt from Federal income taxes under Code Section 501(c)(3) of the Internal Revenue
Service Code. Contributions to the Organization qualify for the charitable contribution deduction under Code
Section 170(b)(1)(A). The Organization has been determined not to be a private foundation under Code Section
509.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include checking and savings accounts. These accounts, at times, may exceed
federally insured limits. The Organization has not experienced any losses on such accounts and believes it is
not exposed to any significant credit risk.

INVESTMENTS

Investments are carried at fair market value, with realized and unrealized gains and losses reported as
unrestricted revenue in the statement of activities. Donated investments are recorded at fair market value on the
date of donation and are thereafter carried in accordance with the above provisions.

PROPERTY AND EQUIPMENT

Property and cquipment are stated at cost, or if donated, at the estimated fair value at the date of donation.
Property donated with restrictions regarding its use and contributions of cash to acquire property are reported as
restricted support. Absent any donor stipulations, these restrictions expire when the asset is acquired or placed
in service, and a reclassification is made from temporarily restricted net assets to unrestricted net assets at that
time. Purchases of long-lived assets in excess of $1,000 with a useful life in excess of one year are capitalized.
Depreciation is recorded using the straight-line method.

£



Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
CLASSES OF NET ASSETS

The net assets of the Organization have been reported in the following classes:

Net assets without donor restrictions consist of amounts currently available for use in the Organization’s
operations and those resources invested in property and equipment.

Net assets with donor restrictions consist of all funds that have donor-restrictions for various reasons.

SUPPORT AND REVENUE

Contributions are recorded when made, which may be when cash and other assets are received or
unconditionally promised. Gifts of cash and other assets are reported as restricted support if they are received
with donor stipulations that limit the use of the donated amount. When a donor restriction expires, that is, when
a stipulated time restriction ends or a purpose restriction is satisfied, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets released from
restrictions. All contributions are considered available for unrestricted use unless specifically restricted by the
donor.

Investment and other income is recorded when earned.

CONTRIBUTED SERVICES

During the year ended December 31, 2021, the value of contributed services meeting the requirements for
recognition in the financial statements was not material and has not been recorded.

ALLOCATION OF EXPENSES

The costs of providing various program services and supporting activities of the Organization have been
summarized on a functional basis in the statement of activities. Accordingly, certain costs have been allocated
among program services and supporting activities benefited. Salaries, benefits, and payroll taxes are allocated
based upon time and effort; building and building improvement depreciation is allocated on square footage;
furniture and equipment depreciation is allocated based on program usage. All remaining costs are allocated
based on the purpose of the expense. The detailed schedule of the allocation of expenses can be found at the
Statement of Functional Expenses.

INVESTMENTS

Investments at estimate fair value as of December 31, 2021, consist of:

Equities $ 984
Fixed Incomes 8.470
Cash and Cash Equivalents 255

$ 9,709




CHRISTIAN RESOURCES INTERNATIONAL

Notes to Financial Statements

3. INVESTMENTS (CONTINUED)

Investment income (loss) for the year ended December 31, 2021, consists of:

Interest and Dividends $ 1,205
Net Realized and Unrealized Gain (Loss) 646 c
$ 1,851

4. FAIR VALUE MEASUREMENTS

The Organization uses appropriate valuation techniques to determine fair value based on inputs available.
When available, the Organization measures fair value using Level 1 inputs because they generally provide the
most reliable evidence of fair value. Level 3 inputs are only used when Level 1 or Level 2 inputs were not
available.

Fair values of assets as of December 31, 2021, are:

Fair Value Measurements Using

Quoted
Prices in
Active Markets  Significant Other Significant
for Identical Observable Unobservable
Assets (Level 1) Inputs (Level 2)  Inputs (Level 3) Total
Equities $ 984 % - $ -5 984 i
Fixed Incomes 8,470 - - 8,470
) 9454 § - % - 9,454

Valuation techniques: Fair value for equities, fixed income securities, and mutual funds are based on quoted
prices in active markets. L

5. PROPERTY AND EQUIPMENT

Property and equipment as of December 31, 2021, consists of the following:

Land $ 65,000 ‘
Building 107,051
Building Improvements 118,369

Furniture and Equipment 51,776 !
342,196

Less Accumulated Depreciation (199,354) L
$ 142,842

i
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Notes to Financial Statements

RETIREMENT CONTRIBUTIONS

The Organization contributes up to 3% of eligible employees salary into an IRA. During the year ended
December 31, 2021, the Organization contributed $4,925.

ACCOUNTS RECEIVABLE

Accounts receivable consist of amounts due from employees. All amounts due are expected to be collected
during the year ended December 31, 2021. The balance as of December 31, 2021, was $8,075.

INTANGIBLE ASSET CRYPTOCURRENCY

The cryptocurrency held by the Organization is classified as an intangible asset with an indefinite life and is
held at cost. The cost of the intangible assets as December 31, 2021, was $21,744. The fair market value of the
intangible asset as of December 31, 2021, was $29,945.

LIQUIDITY AND AVAILABILITY OF RESOURCES

The Organization has $375,285 of financial assets available within one year of the statement of financial
position date to meet cash needs for general expenditures consisting of cash, investments, and accounts
receivable. None of the financial assets are subject to donor or other contractual restrictions that would make
them unavailable for general expenditures within one year of the statement of financial position.

PAYCHECK PROTECTION PROGRAM

In April 2020, the Organization received $43,782 under the Paycheck Protection Program (PPP). As of
December 31, 2020, all of the PPP funds had been used for expenses that qualify for forgiveness and were
recognized as grant revenue in the year then ended. During the year ended December 31, 2021, the
Organization's application for forgiveness was approved by the SBA.

SUBSEQUENT EVENTS

Subsequent events have been evaluated through the report date, June 6, 2022. Subsequent events after that date
have not been evaluated.
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